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CJmpany ana Cr. ~ o s i c ~  .%Is0 arwc :hat iinca allowing 3 rclurn on equity equal :D thc currcnt 

cod of cq~ l t y  !Ones !o aroduc? a m i k e 1  :rice o f  its common $to& equal 10 mhr bnok vnluc (or 1 
I 

more acmraloly !nc rw i ly  &arc a f  1 l e t  'nvcrlment Iatc base), and sicice book value i5 

uncomncniated !or 'nllalio~r. an :nilation 'ac!oI Illould bc added Lo the currcnt cost 01 cquily i12 

vdar  !o  allow a higncr inarkti iric:. ! 
! 

Hcre ? D O .  we nuit 'cjec! Caminny' l  7oiiiiun. i l i a  record cnncluiivcly dmonrtratcs that il 3 1 
utility c a m )  a rclurn on caw!:, ~ 3 3 u a I  to 117% rast d cqilily as detwminsd by n mafkcl O w d  method I I 
w c h  a s  dixounrcd cash (iuu !CiC!. it !allow5 21 a lnatlsr 01 timplc arrthwelic t ha t  !ne ulility is j 
automaliczlly illowed an in1ht.m campcnmtion :n I) original curt fate b m .  rate of return. and 

Soak vaiu.. Thus. when marwci price iuproxirnateiy quais bcoR IIIUC. Cnmo,my ir fully 

cPmpanrJlud for P,iit and u r w n t  innation: and il c c  WCIO to allow market price to  rise OYC< booic 

value to campansatc 'or inllation, ihii would ais0 grant a doublc compcnstion lor  ;nlla$ion. 

For !he current c w  01 e:u;iv :aotlal Dr.  Fodsr used hir w(sion el DCF. 111 his DCF 

cOmpuLitioni. Or. Fgrrcr IltiiiLC*. Csmpany's dividcnd yield PIUS tha five-ycnr growlh in book ? a I w  

lor !he poriodscndjng m 1967. :%a. 19G9. 1370and 1971: 

Yc:r - 
1057 
1963 
1969 
1970 
1971 

He mid.baud on tnir dnla.th-ai thc  'nvnlor;' :apilaiizalion (diride$?d yield plus growth) ;$ 11.753. 

tic lhen round that markat v rwurc  and 'Inwcinq rcqUirCd that 7% DE added to markcl pw;.uhich 

would rrodua a cait 31 equity o l  :2.5%. 

Staff Witnen Armhnccht also aoplicd B CCC iore8uIa. Mr. Armknc:ht found tnc f a i r  rolurn 30 

*qui\y to b 11.2% by measuring :h? dividend yield (adiustcd lo r  market 7resruio ~ n d  finmanp) 

plus five and ten year luast squarcs aaminps growth 'or IS67 throuph 1971. Mr. Arrnbulpch! ihEn 

chackcd his Il.Z:h recommendsd rcturn on q u i l y  for Company again,! !ho cost vf eqtiiiy o f  

lhirtaelr cornuarabic cornpanics ana !aund !hem io  weraqo 11.4%. 

Company Witno:: Vmaorpoei. dllhouqh not ac:uaily finding J cod of equily figure agrcwl that 

tho invertorr arc currently roquirinq Ibou! 311 ! 1% rciurn on LhdIr Inrcstmcnt in Company's ~ l o t k .  

Allhough we vprca with the DCF :~nccvl. m cannot accoot t h ~  parrkular formula applicd Lly Dr. 

Foster or Mr. Arrnhnechl as k i n g  the :inplc and nccuratc rn*asurcmcnl at  current iiivcrtnrr' 

rcquircm.nts. There Is a dcgrss of asiimJ1n m d  inacruncy but11 into any rnclhad 01 determining 

tlla 9(Owtll rato k i n g  diicountud Qy investors at m y  point in limo. Growth In book YIIY., allhough 

a StJbie m a w i c ,  call bc biarr l  by past *xverirncos which arm not rsllectiv* of current sanditlonr or 

m t i c i o l t ~ a  conaltionr Growth in tarningr per $haw a r ' e  mora volatilP and can ihow iarpc variation; 

Irnm y w  to y o n .  

Or. FO>Icr's rccommendationr arc biased UpIJrd by hi$ Crraicau: adi!l5!mcnl of  both 

dividend ylcld and proulh lor nixkri  prcrrure and financing. It is inhonnt  in Ihe OCF formula inat 
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only Ihr. dwidcndyi,ld portion o i  :ne lnrmula 0 %  aaiu3led for market prersuro and linancfng. 

i t  we wcra to suUxii!utc C ~ m o w y  ' N i l n e ~ ~  Vanaerpoel's 11% 'or Company lNilncs Foiter'i 

11.75% (dividend yield $ 1 ~ 1  yowth),  Comoany'x :os1 of csuity would Dc redirccd to 11.8% 

(uncormicd for market p r s w r c  2nd t;nincmg crtor) and atouf 11.4% (corrcclcd). 

Saicd an !ham cons#dcr j l i~nr  mJ %mci;ing ow k t  ]udprncnr w a l l  lho enidcnce 01 record. wc 

find liut the cost 0 1  squib, for C;muiny's wtrliin $,he rango of 11.4% !o 12.0%. 

In :lablo limcr. or i f  w- we., duiinq wrh 1 2til8ly which has shown a shblc csming trcnd, wr 

vouid predicate ram incrmxi  a miurn an cqvily toward the IOWCT End o f  Iha cntt 01 fquily 

ringa. tlowcvcr. on lh i i  i c i i r d  C$rgany au :%own ;cncral atflitlon in enrntnas cauicd in $reat  pazl 

by the onputrq inilation in !ha ecnncmy, 

Accordingly, '*Y will sllow Comnarty !o tarn 8 0  :hc PrO:DOC?ivc p~riod. subscquenf to Ucccrnher 

31. 1972. 3 retrim an rquily of i2.O"i. which ii cqu)I !o tltc upw? limit of t l lc c3,: o f  cquilv rango. 

wtws allowing 12.6% it should be s0nnrj:Ood :hit any ncJr f ~ r m  iurrlicr nqricrk for rate mcIoaw 

mould bo h i c d  on a Ihowiirg !ha1 Comp~ny' i  w n v w  have s l lp~ad 3c!ow tllc minimum cnd o f  1111: 

colt o f  cquity r a w .  

in l h iq  c z c  wc a r t  a110 nrcrcn!rd u t l h  a ncw ~roblcm.  In crdcr !Q bc i l ~ i c  to rcp l l a re  witl>oi~! 

regulatory Ibg. atid w t h  thc mor? acCurniF ana w w i t  aafa possible. we havc gonc to a two p h w  

rule ardn. h r :  liril Wiw dc!orminci p;l! rates on !W pcriod which I s  idontical !a U7e >cried (or 

which ! ! IO raics 311 bcirig xt. ;.e.. :hc year' 1972. Accordingly. :ut <his period Canruany .ccsivcI 3 

guaranteed rccwely of 211 P,UDE, :om . I  InCYrl. 

Thc ,$cord door not mmk :o ;row mum !owcr 3 fa i r  rc tcm on squity ihould tc given 3 

gumaniced rccovery. I Iowewr, undn !hs c;rcumi:mces praitntcd hcrc ?here 8s no r c m n  appurc,~! 

to YI to mrrni i  a paraniced recovery o i l  jar r z t ?  2 % ~  p a l e r  than l l i c  minimum af tlw co-4 01 

equity ranqc. Thcrefcm. wc ,will allow Complny to  cam 11.49'. rcturn on thtcqui ty portion of 10 

pi 1310 Oa%c for (h t  1ockrd.in. Deccmber 31.137:. !hrougn Decmbcr  31, 1972. p r i o d .  

We will, however. allow Campanyto tarn  11.7% CP !h*Cquity porlion of itrclcclric rr!e base !or 

tho iOL2cd.in period. an Il.O*!r retvm on eaui iy  uovld Produce dtc l r ic  raler lower ?ha0 thoso in 

CUOct Prior  to Company's :ale i i icriaio.  'Nhsie wc d o  no1 Unvni our aulhority 10 rcduce ra1i.s to 3 

lower iovoi than !he PrCoxistCnt ratc%.we orolainnd in InterslJI. Dnwer C o r n n a n ~ .  Oockct No. 

U-344. that W. would not do 5 0  unioii 1hC ramed r a m  I f  !ho previous rate !cwI w w  sbovc h 

UppQr limit of thc Calt o f  rqvily ran*. An 1 1 . 7 5  lwul'il un the equity portion of the f1cC:tic ?ala 

base for thc lockcd-in pmiod w ~ i l  rcducs ra!u  tc !he k4 o f  oIcctr;c rates which cdrted Ftor !a 

lllc C u i r m t  incroarc riling. ard is below t h e  upper limt oi he cast of equity. 

Including 3 return tor !he dsbt and p r d m c d  *aui!y portions 0 1  Company's cipi la l  itruclure 

C W J l  lo ihc cmbcddid cost of d i b t  and Drcfsrred eo":?, C l P M  pursuant to the par!ic>' >tipviatian, 

!hc fair r ~ k s  of  m[um for the lockCd.in perbad arc 7 .0W $ 0 ,  pa:. and 7.99% lor *iccIIic. and for Ihs 

Proloectivs perlad. 3269. l o r  both pas and el fCLi ic .  

VI. SEVENUE HMUIHE.MENT5 

Conrl3lint with t h  lorrrpoing. and including those .tcml undiquled In the proclsdinp heroin. wc 
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IOWA S T A X  C3MMSRCE COMMISSION 

1 
IN T I 5  .MATTER OF. 

) 
IOWA-ILLIXOIS GAS AXD ELPCTXC > DOCKET NO. U-483 
COMPANY, DAVENPORT, IOWA ) 

1 

I 
DiCISION ,4223 ORDZR I 

I 

Cssued A ? d  30, 19761 

APPZAWCES : 

EDWARD 1. HARTMAN. 206 East SeconS Street. !hVCnpOTt, Iowa; DONAL3 
H. SITZ, 700 'Javenport 3ar.k ijull&nq, Davenport, Iowa, appeared {or 
Iowa-Illinois Gas and a e c h i c  Company I I 

i 

i' 

WILLIAM 3 .  SUETPEL of Meardon, Sucppel, Downer 6 Hayes, 100 Sauth Linn 
' 

Sweet, Iowa City, !owa, 52240. appeared for Iowa League of 
Municipalities. 

S A S S  X .  MARXT and LEO :. STEFFES, JP.. , Andstant Commerce Caunsele, ~ 

300 Fourth S e c c t ,  Des Mdoines, Iowa, 50319, appeared for Commission 
I staff. 

i 
I 
i 

I .  PI(CCEDURE 

I 

j 

Thie proceeding was comenced by Order of January 31, 1974. pursuant 

to Chapter 490A, Code d h w a .  1975, to determine the reaaonablencs8 and 

1 justness of revired elactric and gas servicc rates filed by Iowa-Illinoie Gas 

and Electric Company (1owa-Illimia or Company) on January 25, 1974. Accmrding 

to these rate r w b i o n s .  Company ?reposed to increase annual electric ZmvcnueB 

by  92,722,000 and annual gas revenuer Sy 52,~92.000. In that initial Order ,  

we suspended the overal l  rate Increase for twelve months. but a t  Company requt-it, 

l 
I 

increased 'interim" ratts of J combined amount. aggregating $2,950,000 for 

gas and electric, weie d o w e d  ta 30 into d f e c t ,  subject to rcfrmd. on March II 

1971, follcwing.only a one-cay suspension. On August 1, 1974. we modified 
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OpcrLLq expenses, S t a Z  :cjectci  this trcatmcnt as being a violation uf :hc 

matching p inc ip l c  and included <%e acrual COSIS as experienced by the Company 
i 
i 
~ 

during ?he I975 "!ocked-in" 2er:od. ! 

W U  find that .j:u'f's treaolent si the operating expenses asoc ia t ed  with 

:],e 0 , C . C .  is &..u 2 r 3 ~ c r  xc1:oc :o cmjiloy in this p o c c c d i n g  for tbc samu rcasons 

wc 3et for& in o u r  discussim oL thc 3 c a h e n t  to bc givcn thc 0 . C  . C .  in aetcrmining 

thc ratc basc.  (Su?ra. p .  6). 

V ,  RATZ OF .WTuRN 

In !hi3 prsceeding here wa5 no disagreement between the garties a5 

to :hc capitalization ratios or cmbcddut cost or debt and prelerred stock, Eawever, 

them was a considcrablc c2fcrcncc Fn L!e tcsrlmony bctwcen Company and 

Staff regarding the cost of sq;iity c q i 3 1 .  Compsny Wlhess i o s t c r  tcslilicd 

that b y  using (1) discounted :arh .low; (2) sarning+/price ratio; (31 c o n p ~ a b l e  

camings: m d  ( 4 )  effects si IrLlaIion on :he cost of capital, hc found that thc 

cost of equity crpital far Company was 15 to 16 percent. 

Company WiLiess 'landeryoti testified that thc capitalization rate  for C o n i p ~ n y  

was 25 to 33 percent abova t i e  ~ 3 5 t  oi long-term debt ond aftcr considering 

Inliation that :he cost oi eaui>j was !5 percent.  Com?ar.y Witness Shaw tert!ficd 

that by restating the c'si-ren: 5ollars ir. the common equity of rho Company :hrougli 

a6jurtmenl i o r  i d a t i o n  br the Feriod 1941 through December 1974, !he cost 

of equity was 8.5 percent. This equates to it 15 pcrcrnt re turn on the actual 

cquity rccordcd on Company bookfi. 

Staff Witness Kosh otiereii ev!dencc of curlfcnt investors' requirements 

in the market place and concluded that the capitalization r a t e  was 11,5 percent.  

Staff WItncss Armknccht tcstiiied that cer:ain adjustments should bc made to 

thc cqitnliration rate to reklect :he expenses associated 4th the Issuance 01 

additional common eqiii:y and found *he faiz rate 01 return on equity for Company 

to bc in the r u i g e  of 12 to 12.4 perccnt. Iie further rccommenled &at thc 

Commission apply thc lower end sf his rccomrncnded return for the :ocked- 

in periods. 





1 
I 

i 
I 

decreased since that t ine ar,d 'herfhra 'we will  allow a ret'urn on equity ior ! 

I 
I 

j the prospective perhod at the mininun af the rangc--12.25 percent. i! 
Inc!uding I retts-n for the debt m d  preierrcd equity portions of Company's ~ 

I 
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I ? !  R E :  

IOilir GAS CO:?PA:I'! 

FiNAL DECISION AN0 ORDER 

~ ( I ssued  June 27.  1986) - 

APPEARANCES: 

Appearing on behalf o f  Iowa Gas Company: 

WEKA R. TIPTON, Esq., Sradshaw, Fowler, Pructar & Fai rgrav? ,  250 
Des Noines Bu i ld ins ,  Des i loines ,  IOU>, 50309, and 

KEITH 0. HARTJE, Esq., J s s o c i a t e  Counsel, Iowz Gzs Compzny, 636 Grand 
Avenue, Des Moines, I m a  503C9. 

Appearing on behalf  of t he  Off ice  of Consumer Advocate: 

GARY 0. STEWART, Esq., Of f i ce  of Cmsumer Advocate, Lucas S t a t e  Of f i c s  
Building, Des Moines, Iowa 54319. 

Appearing on behalf  o f  In t e rvenor  C i t y  of Des Moines: 

MICHAEL R .  PAY, Esq., B a r r e t t  & T r o t t ,  910 Equ i t zb le  Building, Des 
Moines, Iowa 50309, and 

East 1 s t  & Locust, Des Moines, Iowa 50307. 
M. A .  IVERSON, Esq., C i t y  S o l i c i t o r ,  C i t y  Ha l l ,  C i t y  of Des iloines,  

Appearing on behalf  of In t e rvenor s  Nat ional  By-boduc t s  and Iowa Energy 
Group: 

STUART W .  CONRAD, Esq., Cathrop, Kaontz, Righter ,  C l a g e t t ,  Parker & 
Norquist ,  26th F loor ,  Mutual Bene f i t  L i f e  Bui ld ing ,  Kansas City,  
Missouri 64108. 

Appearing on behalf  of In te rvenor  Deer? 5. Company: 

ELIZABETH 0. SHAW, Esq., Deere & Company, Jahn Deere Road, Reline, 
I l l i n o i s  61265. 
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u n p a i d  balance being t!ie in te res t  ra te  d ic ta ted  by Iorva Power...Secause of 

t h i s ,  the OCA recommends tile Commission look  a t  an overal l  r a t e  o f  return 

based on the u t i l i t y  operaticzs cflj: of cap i ta l  of Iowa Resources o r  

Midwest Energy, the overall market c o s t  of capi ta l  based on the  price paid 

f o r  Iowa Gas by MidwesLEnergy o r  the interest r a t e  current ly  applicable t o  

a bond issue large enough t o  f i n z n c e ' t h e  acquis i t ion.  

-. 

1 

I 

i 
i 

- ! 
.. 

We have recomputed 

the actual capi ta l  s t ructur?  and w i l l  accept Iowa Gas's calculation o f  the  
~ 

i 

! 
I COS; of d e b t  a t  10.117 percent. (Ccnpany Exhibit 8, Sch. 3, p. 1.) T h i s  

' '  amount r e f l e c t s  Iowa Power's 2c:ual eribedded cost of d e b t .  ~ 

c .  
Iowa Gas witness Mouilt recomm2nded 16.3 percent cost of comon'equity 

- c o s t  of cornor !  E:_?.* 

I 
i 

:I u s i n g  the Discounted Cash EIc!,I ( D O )  mode l .  ( T r .  349-55; E x .  7 ,  Sch. 5-8.) : 

': I n  h i s  analysis ,  he s t u d i d  t i i r t e e n  gas d i s t r ibu t ion  u t i l i t i e s  with com- , 
:I 

/I 

i parable r isk and cornputsd the comon stock dividend y ie ld  (8 %). ( T r .  1 

e 
349. )  He t h e n  computed the exgected grovrth r a t e  (7%) u s i n g  his tor ical  data i ~ 

' and Value Line projections.  (Tr. 3 4 9 - 5 2 . )  He added the dividend y ie ld  

p7ris t h e  growth r a t e  and adjusted t h e  f i gu re  to  recognize ,the cost of 

cel l ing ne;i stock a n d  t o  avoid d i lu t ion  o f  corrunon stock value. ( T r .  I 

352-55.) 
I 

OCA \<itness Rasrnussen recommended L2.875 percent return on equity a l so  

using the DCF model. (Tr. 9 7 2 ;  E x .  126, Schs. B a n d  C.) He c r i t i c i zed  the j 
I 

companies analyzed by Iowa Gas as  not cornparahle and charged Iowa Gas's ~ 

~ 

Srowth r a t e  was exaggerated. P r -  %asmiissen estimated the cost of equity 

to  I m a  Gas by e s t i m a t i n g  the cos: of c o m o n  equity f o r  Iowa Resources and 

Rid-est Energy. 

Resources and 9.4 porceni for !Uidk!est Energy- ( T r .  967-59.) Ramussw 

Sis  compu:d dividend y i e ld  was 8.8 percent f o r  Iowa 
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then adopted O C A  ,x;ritnesj Habr ' s  crowth r a t e  for  Midwest Ene<gJof 3.157 

(7-. Sfi9-70) a n d  comjutsd I w a  ?esoiirces growth ra te  a s  3.75 percent ( T r .  

9731. 

appropriate.  ( T r .  970-71.) 

He concluded a ~ x w r h  r a t e  n o t  in excess of fou r  percent was 

We believe tha t  Or: 2asmssen 's  12.875 percent i s  a r e a l i s t i c  return 

on equity . The seven gercen: expected growtb r a t e  proposed by Iowa Gas i s  

t o t a l l y  unrea l i s t ic  a n d  unsupported by val id  evidence and Iowa Gas's 

suggested l6.3 percent cost of coilinon equi ty  i s  simply not a ra t ional  

expectation for investors i n  :he c i l r rwt  market. 

V I .  O ? E R A T I [ . G  iNCGi4E A:;! 2EL'E::UE REQUIREMENTS 

A .  Uncontzsied A d j u s t w n t s  

We have reviewed the uncontested adjustments f o u n d  on pages 39-41 of 

Iowa Gas's i n i t i a ?  brief and approve them with several exceptions. We wi l l  

disallow the 530,090 adjustment t o  r e f l ec t  t h e  flow-throcgh of a subsidiary 

loss.  Iowa Gas has n o t  met i t s  burden of p roof .  We can think of no 

j u s t i f i c a t i o n  f o r  requiring rztepayers t o  pick u p  the loss incurred by Gas 

Resources, Inc. ,  a gas exploration subsidiary o f  Iowa Gas. ( T r .  165.) 

Seccndly, ne w j l l  disallow the $60,000 adjustment t o  annualize computer 

lease cos t s .  !Tr. 171.)  Ne zssume tha t  the computers a t  i s sue  are used in 

bi l l i r ig  IWJZ. Gas's custmers.  

of b i l l i n g  problems d u e  t o  co-puter errors .  Ne see no reason t o  requi re  

ratepayers t o  pay to cont inue  a system t h a t  causes nothing b u t  problem;. 

O u r  complaint. f i l e s  a r e  r e p l e t e  with examples 

Under 10?$2 Code f, 476.6 (19953 ,  the Carmission has an indfpendeot duty 

e t o  deternine jut; and r?asonah?e rates .  

entered iris t;. pzr t i sc  befor? us. I n  addition, i t  i s  Iowa Gas's buden  i n  

We are not  bound by ag r sewnt s  
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STATE OF IOWA 
BESORE E E  IOKA STATE C O M R C E  CONXISSION 

6 

7 

Q. 
A. 

10 

11 

12 Q. 

13 

A. 

15 * 16 

17 

18 

19 

20 

21  

22 

23 

24 

25 

D X X T  TZSTIMONY 
OF 

ECWAXD C. XOIOUNT 

W i l l  you p l e a s e  S t a t e  your nane,  o c c u p a t i o n  and b u s i n e s s  a d d r e s s ?  

My name is Howard C.  Xount, and I am Vice P r e s i d e n t  o f  Duff & 

P h e l p s ,  I n c . ,  55  East Monroe S t r e e t ,  Chicago,  I l l i n o i s .  

Descrije b r i e f l y  y o u r  e d u c a r i o n a l  background and b u s i n e s s  ex- 

p e r i e n c e .  

I ma jo red  i n  Economics a n i  3 u s i n e s s  at Aurora C o l l e g e ,  Aurora,  

I l l i n o i s ,  and r e c e i v e d  a Bachelor  of Sc ience  d e g r e e  i n  1960,  In 

1968,  I r e c e i v e d  a % a s t e r 5  Des ree  i n  Bus iness  A d m i n i s t r a t l o n  from 

N o r t h e r n  I l l i n o i s  Universi:y,  De K a h ,  I l l i n o i s .  From 1960 t o  1968, 

I vas employed by N o r r h e n  I l l i n o i s  Gas Company i n  a wide r a n g e  of 

u t i l i t y  b u s i n e s s  r e s e a r c h  a c t i v i t i e s .  In 15163, I =as made 

S u p e r v i s o r  of Economic S t u d i e s  r e s p o n s i b l e  f o r  economic e v a l u a t i o n s  

of- t h e  Company. I n  19611, I was e l e c t e d  A s s i s t a n t  S e c r e t a r y  and 

A s s i s t a n t  T r e a s u r e r  o f  a new s u b s i d i a r y ,  Apple Rive: Chemical  

Company. In 1966, I r e t u r n e d  K O  t h e  p a r e n t  company as Super . , isor  o f  

Rate S t u d i e s  w i t h  r e s p o n s i b F l i t i e s  f o r  a l l  r a t e  r e s e a r c h  conducted 

by t h e  Company. 
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i n  1968, I a c c e ? t e d  a ? o s i r i o n  w i t h  Duff 6 P h e l p s ,  Inc .  and was 

made Vice P r e s i d e n t  of t h e  f i ~  in J a n u a r y ,  1975. R t h  Duff 6 

P h e l p s ,  I have worked as a Securi:y Ana lys t  fo l lowing  a vide range  

of u t i i i t y  cgmpanies and e z e r g y  companies.  I n  March, 1981, I was 

made a member o f  the Duff h P h e l j s  Fixed Income R a t i n g  Committee, 

composed of s e n i o r  o f f i c e r s  an? a n a l y s t s .  This Committee i s  

r e s p o n s i b l e  f o r  d e t e r m i n i n g  t h e  r a t i n g s  o f  a l l  f i x e d  income 

securit ies made by Duff b ?hel?s. I have acted as c o n s u l z a n t  t o  the 

O n t a r i o  M i n i s t r y  o f  Energy i n  r ega rd  t o  r a t e  m a t t e r s .  I have 

t e s t i f i e d  b e f o r e  t h e  C e a e r a l  ?owe: Commission i n  r e g a r d  t o  t h e  

sp in -o f f  of  U n i t e d  Gas 2 i j e l i n e  Com?any from P e n n z o i l  and r e t u r z e d  

t o  t e s t i f y  as t o  t h e  adecuac:i of  t h e  settlement agreement a r r i v e d  at 

by t h e  p a r t i e s  t o  t h a t  scln-or:. I have a c t e d  as management 

c o n s u l t a n t  t o  m u n i c i p a l  S a s  d i s c r i c t s  a s s i s t i n g  then  i n  t h e  

p r e p a r a t i o n  o f  b u d g e r s ,  ir. f i n a n c i a l  management, and i n  t h e  

r e s t r u c t u r i n g  of  t h e i r  r a c e  s c h e d u l e s .  I have p a r t i c i p a t e d  i n  t h e  

p r e p a r a t i o n  of  r a t e  c a s e  p r e s e n t a t i o n s  f o r  p r i v a t e  u t i l i t y  

companies,  and have submi t t ed  cos: of e q u i t y  and r a t e  of  r e t u r n ,  

t e s t i m o n y  t o  the F e d e r a l  Energy 3 e g u l a t o r y  Commission and t o  t h e  

r e g u l a t o r y  commissions of F l o r i d a ,  Idaho,  I l l i n o i s ,  Iowa, Kansas ,  

Kentucky, L o u i s i a n a ,  Eiichi.gan, M i s s o u r i ,  New J e r s e y ,  New York, Ohio,  

South C a r o l i n a ,  Washington, and Wisconsin.  

_ _  

I have  l e c t u r e d  a t  t h e  G n i v e r s i t y  of  Colorado E x e c u t i v e  

Educat ion Program f o r  t h e  g a s  industry?,  i n  t h e  a r e a s  o f  r a t e  

r e g u l a t i o n ,  u t i l i t y  f inancFng  and investment  a p p r a i s a l  of u t i l i t i e s .  

-2- 
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Based on your c a l c u l a t i o n  o f  y i e l d  and growth components, what is  

the  market oos t  of common e q k t y  f o r  t h e  t h i r ceen  companies se l ec t ed  

f o r  comparison? 

For t h e  t h i r t e e n  n a t u r a l  gas u:ili:ies s e l e c t e d  f o r  comparison, t h e  

e s t ima tes ,  as s e t  f o r t h  i n  Schedule 6 ,  range from a minimum of  13.4: 

t o  a maximum of 1 7 . 9 2  w i t h  a aean of  15.1;:. 

Are any f u r t h e r  ad jusmencs  t o  the  cost o f  equ i ty  required f o r  

ratemaking purposes? 

A f l o t a t i o n  o r  underpr ic ing  ad jus t sen t  i s  necessary because the n e t  

proceeds of a common s tock  s a l e  a re  t y p i c a l l y  32-52 b e l o w  the  amount 

paid by i n v e s t o r s .  However, the  earxed r a t e  of  r e tu rn  f o r  the  

Company i s  based on book ecuicy,  which w i l l  be l o w e r  than the market 

p r i c e  paid f o r  the  common s t s c k  investment.  

Is t h i s  a d j u s t a e n t  necessary if Iowa Gas gers  a l l  of i t s  common 

equ i ty  from Iowa Resources h c ?  

Yes. The key i s  t h a t  t i e  r e t u r n  r e a l i z e d  by i nves to r s  i s  n o t  

i d e n t i c a l  t o  the  r e t u r n  r e a l i z e d  by the  Company because of issuance 

and o t h e r  expenses. The Conuany should be prepared t o  i s sue  common 

s tock  s e p a r a t e l y ,  if needed. k'e thus need t o  a d j u s t  the i n v e s t o r ' s  

r e tu rn  as  measured by t h e  s a r k e t  da t a  t o  a company r e m m  t h a t  can 

be used f o r  r e g u l a t i o n .  Hence, the  f l o t a t i o n  adjustment.  Thus, the 

-21- 
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9.  

A. 

i s s u e  o f  t h e  s o u r c e  o f  Iowa Gas Company's e q u i t y  i s  i r r e l e v a n t  :or 

our  pu r?oses .  %e a r e  adjus:ing t h e  h i s t o r i c a l  market  d a t a  t o  

conve r t  i t  t o  a r e g u l a t o r y  r e t u n .  

Could ycu show t h i s  zore c o n c r e t e l y ?  

Yes. P l e a s e  examine Schedule  7 .  I n  t h i s  h y p o t h e t i c a l  example,  a 

company s t a r t s  o p e r a t i o n s  and f i n a n c e s  i t s  inves tmen t  i n  u t i l i t y  

p l a n t  t h r o u g h  an i s s u a n c e  of common e q u i t y  w i t h  a marke t  v a l u e  of 

$1,000 t o  i n v e s t o r s .  Tfie n e t  p r o c e e d s  t o  t h e  company, however, a r e  

a lesser $950. With a 162 ex?ected marke t  r e t u r n  on i n v e s t n e n t s  of 

similar r i s k ,  ( i . e . ,  a 162 unad;usted c o s t  of common e q u i t y ) ,  t h e  

t o t a l  r e t u r n  r equ i r emen t  t o  i 2 v e s t o r s  i s  5160 (16Z  x S1,OCO market 

i n v e s t m e n t ) ,  Fo r  the company t o  have e a r n i n g s  of th:s same $160, 

though,  t h e  ach ieved  r e t u n  on book e q u i t y  must be  1 6 . E  ($160 

d i v i d e d  by S9jO i n i t i a l  book equit:r) .  In the  second y e a r ,  a similar 

s i t u a t i o n  p r e v a i l s .  The main p o i n t  is t h a t  t h e  r e c u r n  on book 

e q u i t y  must exceed t h e  market  c o s t  of common e q u i t y ,  by some 0.8% i n  

t h i s  example,  even i n  t h e  second p e r i o d  when no  a d d i t i o n a l  common 

s t o c k  is s o l d .  

What i s  an a p p r o p r i a t e  f l o t a t i o n  ad jus tmen t?  

In  1984,  f o u r  n a t u r a l  gas  companies s o l d  common s t o c k  t o  t h e  p u b l i c .  

The n e t  p r o c e e d s  on a v e r a g e  were 4 . 4 4  less  than  t h e  market  p r i c e  t o  

t h e  i n v e s t o r s  e x c l u d i n g  exper.ses and 6.02 less i n c l u d i n g  expenses .  

Thus, a 5 4  net u n d e r p r i c i n g  a d j u s t a e n t  i s  a p p r o p r i a t e .  

-22- 
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a 

) 
Iii THE FlATTlEP. OF: 

DOCKET NOS. il-483 
anti RPU-76-7 

., 
OYOER amiov[:r, SUPPLEVE::~ i o  stiwnrion ax? G R E C I K : ~ ~  

( Issued ?arch 2 2 ,  1979) 

The matter is  M o r 2  us m :he j o i n t  notlon of a l l  t h e  D a r t i c s  t o  t h i s  ;i 

,: proceeding f i l e d  Uarch t ! ,  i 9 i 0 ,  f o r  an order a p p r o v i n g . &  Suvplcmcnt to  S t i -  

p u l a t i o n  and jAgrcc-cn: by a ~ d  between 371 the P a r t i c f  r e l a t i v e  to t h e  d c t e r -  

mlnatfan o f  cos t  o f  s e w i c ? ,  includinq r a t e  O f  return on :omon s t a c k  cqu i t y .  : 
ji 

.' 
The Comnisiion, having sxamined t!re Supplement t o  S i i p u l a t i o n  and 

:I 

Agrccmcnt anti h a v i n q  considered the  :rot!cn of the p a r t i e s  i n  sunpor t  o f  t h e  

:i Sopp:ement, f i n d s  and dctcrnincs that :he Supplement t o  Stipularion 3nd 

I' Agreeinent is rcasonaole 3:,d snould >e aoproved and adoptcd by t h e  Coniss ion  , 

, i n  a l l  o f  i t s  t e r n  without c o n t i i t l o o  or modif icat ion.  

THE COmISSiO!l 0RlEi.S: 
I 

1. That :he Supple.?rnt t o  S t i ? s l a t i o n  and Agrwnent by and between a l l  

Of tho parties t o  :hi5 prjc:odir,g : i l %  o n  Marcn 21, 1978 b e ,  and i t  Is here- , 

by, approved 2r.d adopted by the C c m i n s i c n  i n  a l l  o f  i t s  t e r m  wi thou t  con- 
i 

', d i t l o n  o r  modif icat ion.  

2 .  T h a t  !owa-Ill 'nois s h a l l  f i l e  f o r  Cormiisrion approval n plan o f  
I: 
L ' 
', 

I a f t e r  tho tssuance of  t h i s  ordor.  

refund i n  Cockct No. U-La3 and CoCk?i Y o .  RPU-7G-7, I n  accordance d t h  the  

terms o f  t h e  Supple!nen: i o  SL!pulaticn a &  Agreement witl i in t h i r t y  (30) days 
: 

:OWA STATE COqYMERCE COMMISSION ! 
I' ! 

ATTEST: 

h t e d  a t  ki H o i w ,  Ioul. l h i s  22nd day o f  Yarch. 19iC. 
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ST.Z3 CF IOWA 

3 Z O Z  "?E ICWA STAT; COM!XCZ COK'DSSIGN 

1 
M ~m Y A ~ ? .  or: ) 

1 DOCKET NO. U-483 
IOWA-ILLINOIS GrZS AX? ELSCTRIC ) (Cause NOS. 57320 & 57321 
COMPANY 1 Consolidated) and 

) Docur xo, RPU-76-7 
1 

The S t i p u l a t i o n  and .Ag:aemenc ( S t i p u l a t i o n )  relarive t o  ::le d e t e r -  

mination of cogt  of scn ice ,  excluding rate of r e c x z  on common s t o c k  

equity and a l t e r n a r i v e  treatrents of  cerrain i n t e r p e r l o d  cax a l l o c a c i o n s  

cnrercd into by the Staff  of the  io-- S t a t e  C m e r c e  C o m i s s i o n  ( S t a f f ) ,  

Iowa-Illinois Gas znd Slec:ric Cmpny (Company), League of Iowa M u n i c i p n l i t i ? s  

(League) acd :ha C i t y  of DavenTort, Iowa (City)  ia Docket No, RPU-76-7 

vas the subjec: of the Order A??roviT.: S:i?ulation and &2grcelseat issue2 

A p r i l  14, 1977  by C5.c Iowa State Cocnerce Conmission (Conmission). ' 

T h i s  Supplesent t o  :ha S:ipulation and Agrecnmr (Supplenent) h a s  

been prepared and en te red  hti by t h e  p a r t i e s  whosc counsel have e x c u t c d  

i r  f o r  t h o  purpose of se t : lhg  a d  concluding the c o s t  of service i n c l u d i n g  

rata o f  return and Fnrer?eriod :ax a l l o w t i o n  fo r  int:rest, pansions 

taxes c a p i t a l i z e d  where ap? l i cab le  ia Docket Nos. u-483 snd p.ptoc-76-7. 

This  Supplement is solely f o r  t h e  pur)ose of  and a p p l i c a b l e  t o  Docket 

No. U-483, and t h e  j u d i c i a l  review of sme,  and Docket No. UU-76-7 and 

no others. 
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The Cour'., in tkc jcdicial  review of Docket No. U-483 in :he District 

C.. . 
r Court of I o n  i n  and fo r '  Scocr Cow.cy (Cause Nos. 57320 and 5732:. 

Consolidated), e n t e r e d  i:s Crder March 2, 1978 r u s t a l i n g  und o f f i n i n g  

thc Order of che Commission enc::ed A p r i l  30, 1976, as modified by Order 

c a t e r e d  June  2 ! ,  1976. L-- 3ocker No, W J - 7 6 - 7 ,  t h e  testisony of Cozipmy's 

witnesscs an che i ssues  of :ace of reyam on comon stock equity an6 

i n t e r p e r i o d  tax al1oca:ion f o z  inter%:, pensions and taxes c a p i t a l i z e d  

has been g ivcn  and cross-exaninst ion vas concluded thereon.  

d i r e c t  t e s t l n o n y  of t h e  Staff oa incarperiod tax a l l o c a t i o n s  and Tar$ of 

r e t u r n  has been f i l e d  and ;erred on :ha parties, bur such testinony has 

not  yet been adopted under oarh and subjected t o  czoss -exaz i iu t ion  5y 

a ' .  

The prepared 

Company I 

The sigm.t?ry -,arries i c  t5is Sc?plcnent are des i rous  t h a t  these 

proceedings be  concluded and F? cons ide ra t ion  thereof Compaay will 

f o r e b e a r  pu r su ing  its j u d i c i a l  a?peal i n  Docket No. U-483 ar.6 make 

r c f u n d r  i n  accordance w i t h  t k  C o d s s i o n ' s  Order of June 21, 1976. 

F u r t h c r ,  t h e  c o s t  of semi:= 2. Docket: Yo. RPU-76-7 s h a l l  be pred ica t cd  

upon t h e  "flo~-tlirough!' sethod of acto-nting beinz u t i l i z e d  fa r  income 

tax dcduc t ions  a s s o c i a r e d  wits hteres:, pensions and taxes c a ~ i r a l i z e d  

I 

and che appl icat ion of  a 12.5 perce-: - a t e  of r e t u r n  on cornor. s t o c k  f o r  

t h o  "lockad-in" and " p - o s p e c t i d '  per iods a11 in accordance .Aeh t h e  

S t i p u l a t i o n .  Refunds V-11 Sc =de accordingly. The interest on re funds  

s h a l l  be 9 perccuc per  ann= in both  Dockets. 

Under t h e  tcrm; of t he  S t ipu la t ioE  and this Supplemen: in Docket 

No. LX-76-7,  t h e  annualized revenue l e f l c i e a c y  f o r  t h e  "locked-in" 

p e r i a d  is $2,613,000 and the  a m u l l z ~ C  rcvenue d e f l c i c n c y  for the 

p rospec t ive"  period i s  $4,h17,300, adjusted t o  t h e  r n t a  level f i l e d  i n  4. 

Docket No. U-483. 
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c.e  conpar.;. w i l l  f i l a  f c r  CamissioC approval  a plan of refuud i n  

2ockac No. U - 4 3  id qocke: No. S U - 7 6 - 7  witb in  t h i r t y  (30) days afrer 

the c f fec r lve  d a t e  of  this Su?plmenc. 

* 

Zxcepc as Troviaed he re i c ,  tke S t i p u l a t i o n  3R.d Agreement approved 

by ehc Cxmirsisn on Aprf;  i4, 1977 ,  shall remah i n  f u l i  forcz and 

effect i n c l u l i n g  t h e  2rovis:ons of A r t i c l e  V i  of such Sti?ulil:ion. 

Thiz Supplmea: t3 Sri;iularion and A g r e a c s t  s h a l l  t o t  become 

e f fec t ive  u d c s s  a d  ,z.?lL the C O ~ S S l o n  bas enterad a final o r d e r  

approvhg and ado;i?iag all of ehc :arm and cond i t ions  of ? U s  Supplenent 

t o  Stipulation and Agrcwnent without aodir'icacions o r  c?ndi t ion.  

BY 

lk Dated chis f& day of  Ya"nrch, 1978. 

LEAGUE OF IOWA XCXiCI?.U.IT:ES 

Dated this day of Xaxh, 1978. 

ICWA-ILLiNCIS GAS ANT ELECTRIC 
COMP&W 

BY 

Dated t h i s  J& day of  ?hrch, 1978. 

CITY OF DAlTNPOXT, IOWA 

BY 
Corporate a m e l  

Dated this  q q a y  of  Earth, 1978. 
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onnm *PFROVLFG sTImmon .m N;-T 

(Issued .iprfL 14, 1977) 

nlc mttc:  came on for hpnring on A p r i l  14, 1977. on the j o in ;  

notion of all tha partLeo :P :S1s jrocerdlne for an order approving a 

Stipulation and A8reet%mnt by and bstvem a l l  the parties rdnCivc to 

dct.minnrlon of coat of  a . n i c e ,  oscluding rata of recurn on cnmon 

acack cquity. 

Kt, Kdvard J. Hnxrnan; Ih. Leapus of Icva Yuakipal irfns wns reprcrcntmd 

by Hr. W1:llno F. Sucppcl: a d  the itdt of thc C m i 6 a l a n  vas represented 

by Mr. Lao J. S b f f c n ,  Jr. 

Ttic C m i a s f o n ,  hsvfnt d e . ‘  :he Stipulation and hgrucaen: nnrl 

Iowa-IlLinois Can 6 ‘Zicctrlc Cmpony van raprrrcntad by 

having hcard rbe artuments of  the 71rLln~ in support of cbe Stipulation 

and ABrcement f inds and d u o m i n e e  :Ilit  tho Srlpulation and Aerccacnc i s  

reasonable an3 should bc apprwed Md adopted by the bmlas ion  in all 

of its term vithour c o n d i t i o n  or aodiffcstim. 

1 

Thc C a m l a a l o n  fur:her fLds thsc  5~arlngs  i n  this  proemding 

pr*viously f ixcd t o  C I ? ~ C D C C  OTL April  26, 1977 should bc postponed until 

lurthor ordcr of the Cmisslon. 

1HH COMMI$SION ORDERS: 

1. Thac fhc Scipvlation md Agrcemnt  by and bscwsn  dl of tho 

parrlcs to this procerdinp f i l e d  ea April 13, 1977 be, and i t  i s  hereby, 

a?prov@d and adopted by the Coernlmsion in a11 of Its tc- Yftl:out 

=andition 4 t  ncdificntion. 



2.  zh.c chc bcmringa f k d  by C d O s i n n  ordcr b a w d  h r s h  17, 

1977 Lo c-encc on April 26, 1977 be, and t h q  *re kerrb,, poscpomd 

unci1 further ordcr of the Cc-IPahn. 

IOWA STATS COfMX3C8 COM(ISSI0H 

I 

MidAmerican Exhibit 8. I 

I 

Oared ac Dsn Wad. Xova. this 16ch day of April, 1977. 
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STATE OF IOWA 

EZFOR3 TFO: IOWA STATE CCMMERCE COMMISSION 

IN THE MATTE;R OF: 1 
1 

COMPANY ) 
IOWA-ILLINOIS GAS ALUD ELECTRIC ) DOCXET NO. RPU-76-7 

S T I P U 3 T I O N  IWD AGREEMENT 

AR'=ICLZ I 

Introduction 

Iowa-Illinols Gas an2 Electric Company (Company) has 

pending before the Iowa State Commerce Commission (Commission) 

in the above-captioned docket an electric rate increase 

proceeding resulting fzcm Company's filing made on February 20, 

1976,  the effectiveness of which was suspended u n t i l  March 22,  

1977  by the Commission's order issued March 18, 1976. The 

Commission's March 18, 1975 order also instituted an investiga- 

tion to determine tne reasonableness and legality of t h e  proposed 

rate increase. The filed electric races became effective subject 

to refund June 21, 1976, Ln accordance with Chapter 490A, Code of 

Iowa. 

The City of Davenport, Iowa (City) and the Leaque of Iowa 

Municipalities (League) have been authorized to intervene in 

Docket No. RPU-76-7 by order of the Commission. 

Company and the League have a l so  instituted separate 

judicial review proceedings in the District Cout of Iowa in 

and for Scott County identified as Cause Nos. 57320 and 57321, 

Consolidated, of portions of the Commission's order and order 
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. 
on rehearing i n  Dockat No. U-483, t he  Company’s p r i o r  

r a t e  increase f i l i n g .  

This S t ipu ia t ion  and agreement (S t ipu la t ion )  has been 

prepared and entered i n t o  by Company, League, Ci ty  and the 

S t a f f  of the Commission ( S t a f f )  f o r  the purpose of s impl i fy ing  

and l imi t ing  t h e  i ssues  and evidence i n  Docket No. RPU-76-7 

and f o r  t h e  purpose of l imi t ixg  t h e  i s sues  in  t h e  j u d i c i a l  

review proceedin5 of Dockat N O .  U-483 now pending in t h e  

D i s t r i c t  Court ,  This  S t ipu la t ion  is  so le ly  for t h e  purpose 

of and appl icable  t o  Docket N o .  WU-76-7 and the j u d i c i a l  

review of Docket No.  U-485 and no others .  

ARTICLZ XI 

Test Year 

Company’s r a t a  increase f i l i n q  w a s  supported by 

accounting da ta  f o r  t he  calendar year ending December 31, 

1975. 

t h e  t e s t  period and the  motion was denied by t h e  Commission. 

Company moved t h a t  t he  calendar year 1976  be used a s  

On consideration f o r  t h e  League’s,the C i t y ’ s  and t h o  

S t a f f ‘ s  waiver of any object ions t o  the use of 1 9 7 6  as t h e  

tes t  period for Docket N O .  RPU-76-7 and the  League, the C i t y  

and t h e  S ta f f  c o d t x t e n t  t o  persuade the  Commission t o  u t i l i z e  

for t h e  purpose of  Docket No. E U - 7 6 - 7  a 1976 t e s t  per iod ,  

Company s t i p u l a t e s  and agrees t o  accept and abide by in 

Docket No. RPU-76-7, a s  more gar:icularly descr ibed herein-  

a f t e r ,  t h e  regula tory  pr inc ip les  and the  methods, except as 

he re ina f t e r  s p e c i f i c a l l y  modifled, for determining c o s t  of 

s e r v i c e  (excluding rake of r e tu rn  and in te rper iod  t a x  a l l o c a t i o n  

- 2 -  
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i . 
for i n t e r e s t ,  >ensions and taxes capi ta l ized)  adopted by 

the Canrmission i n  Docket NO.  0-483. 

Company f u r t h e r  s t i p u l a t e s  and agrees t h a t  it w i l l  

ei+Jer withdraw o r  dismiss o r  not pursue i n  any manner 

whatsoever i ts  j u d i c i a l  review Of the Commission's Order 

and Order on Rehearinu i n  Docket N o .  U-483 now pendinq 

i n  the  D i s t r i c t  Court except f o r  the i s s u e  of i z t e r p r i o d  

t ax  a l loca t ions  f o r  i n t e r e s t ,  pensions and taxes c a p i t a l i z e d ,  

which s o l e  i s s u e  would be sub:ect t o  review by the Court; 

and, Conpany f u r t h e r  s t i p u l a t e s  and agrees t h a t  it w i l l ,  

as soon a s  poss ib l e ,  refund a l l  sums col lec ted  sub jec t  t o  

refund i n  Docket No. U-483 i n  excess of the  amounts found 

reassnable  by t h e  Commission except t he  portion a t t r i b u t a b l e  

t o  t h e  issue of i n t e rpe r iod  tax  a l loca t ion  which por t ion  

w i l l  continue to be col lec ted  o r  held subject  t o  refund 

pending review by t h e  D i s t r i c t  Court. 

I n  considerat ion of  Company's acceptance i n  Docket 

NO. RPU-76-7, of the reyulatory pr inc ip les  and methods of 

determining c o s t  of s e rv i ce  (exlnding r a t e  of r e t u r n  and 

in t e rpe r iod  t a x  a l loca t ions  for i n t e r e s t ,  pensions and taxes 

c a p i t a l i z e d )  adopted by t h e  Commission i n  Docket No. U-483, 

and Company's agreement not t o  pursue any i ssue  except 

i n t e rpe r iod  t a x  a l loca t ions  f o r  i n t e r e s t ,  pensions and taxes 

c a p i t a l i z e d  i n  t h e  j u d i c i a l  review proceeding of th-  Commission's 

orders i n  Docket No. U-483, t h e  League s:ipulates and agrees 

t h a t  i t  will withdraw o r  d i s m i s s  o r  not purme i n  any manner 

-3- 
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The a l l o w a b l e  r a t e  o f  r e t u r n  s h a l l  be t h e  

overal l  c c s t  of c a s i t a 1  determined from t h e  

c a p i t a l  s tructure and c o s t  r a t e s  f o r  long- 

term d e b t ,  preferred stock and preference 

s t o c k  shown on l i n e s  6 thzoogh 10 of Schedule  

7 and t h e  c o s t  =ate for common s t o c k  dete-mined 

by t h e  C m i s s i b n  after hea r ing  t o  be a p p r o p r i a t e  

for  the "?rospec t iva ' '  period. 

(d) The level of rates for t h e  "p rospec t ive"  

p e r i o d  s h a l l  be  such t h a t  - if charged du r ing  t h e  

e n t i r e  1976  a d j u s t e d  t e s t  y e a r  would produce 

t h e  allowable r e t u r n  i n d i c a t e d  by m u l t i p l y i n g  

the  ra te  base  deterziined i n  accordance with 

S.Z(a ) - ( i )  o r  E . 2 ( a ) - ( i i l ,  above, by the r a t e  

of r e t u r n  deterxinec? i n  accordance with B . Z ( c ) ,  

above. I n  no even t  shall t h e  level of rates 

f o r  t h e  "prospect ive" period exceed t h e  level 

of the  f i l e d  ra tes .  

M T I C L E  IV 

The p a r t i e s  to Docket N o .  RPU-76-7 reserve t h e  r i g h t  

t o  l i t i g a t e  only t h e  i s s u e  of t h e  f a i r  r a t e  of r e t u r n  on 

common s tock and t h e  issue of r a t e m a k i n g  treatment of 

-10- 
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income t a x  deduc t ions  a s s o c i a t e d  wi th  i n t e r e s t ,  pens ions  

and taxes c a p i t a l i z e d .  The pa r t i e s  t o  the j u d i c i a l  review 

of Docket No. u-483 reserve t h e  r i g h t  t o  l i t i ga t e  only t h e  

i s s u e  of rate-making t r e a h e n t  of income tax deduc t ions  

a s s o c i a t e d  w i t h  i n t e r e s t ,  p e n s i o n s  and taxes c a p i t a l i z e d .  

AR'ECLZ V 

C o s t  t o  Se rve  Studv 

The Company i s  pro-sent ly  engaqed i n  making a c o s t  

t o  serve s tudy  for  r a t e  s t r u c t u r e  purposes  and s h a l l  f i l e  

a copy of such s t u d y  w i t h  t h e  Commission when completed.  

ARTICLZ V I  

P r i v i l e g e d  3ocument 

Th i s  S t i p u l a t i o n  and Agreement i s  made p u r s u a n t  t o  

Rules 7 . 7 ( 4 )  and 7 . 9 ( 2 )  of t h e  Commission's Rules of P r a c t i c e  

and Procedure,  and i f  it i s  n o t  accepted  and approved by 

order of t h e  Commission i n  its e n t i r e t y  w i t h o u t  c o n d i t i o n ,  

it s h a l l  be privileged and of no e f f e c t .  The p rov i sons  of 

t h i s  S t i p u l a t i o n  and Agreement a r e  inter.ded t o  relate only  

t o  t h e  s p e c i f i c  m a t t e r s  r e i e r r e d  t o  h e r e i n  and no p a r t y  by 

ag ree ing  h e r e t o  waives any claim o r . r i y h t  which it may o the r -  

wise  have wi th  r e s p e c t  t o  any matters n o t  e x p r e s s l y  provided 

for h e r e i n .  

that n e i t h e r  t h e  Company, Lie League, t h e  C i t y ,  the Commission, 

t h e  Staf f ,  n o r  any o t h e r  p a r t y  or person s h a l l  be deemed t o  

I t  is further s p e c i f i c a l l y  understood and agreed 

-11- 
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have aaproved, acce:ted, agrsed o r  consented t o  any rate- 

making p r i n c i p l e  o r  any nethod or' c o s t  of service de te rmina t ion ,  

o r  csst  a l l o c a t i o n ,  unde:lying o r  supposed t o  underlie any of 

the p rov i s ions  of t h i s  S t ipn la t ion  and Agreement, or be p r c -  

jud iced  o r  bound thereby i n  any f u t u r e  Company r a t e  proceeding,  

o r  i n  any proceeding.  

AXTICLE V I 1  

Condition Prececient zo S t i p u l a t i o n  and Aqreement 
Becoming E f f e c t i v e  

Nei ther  this S t i p u l a t i o n  and Agreement nor any of t - -2  

p rov i s ions  hereof shall become e f f e c t i v e  unless and u n t i l  the 

Cormnission has enterec? a f i n a l  o r d e r  approving and adoptins all 

Of the terms and c o n d i t i o n s  of t h i s  S t i p u l a t i o n  and Agreement 

wi thout  mod i f i ca t ions  o r  cond i t ion .  

COMMISSION STAFF 
IOm S T A n  COMMERCZ COMMISSION 

BY Dated day of A p r i l ,  1977. 

IOWA-ILLINOIS GAS AND ELZCTXSC 
COMPANY 

LEAGUE O F  IOWA MUNICI?ALITIES 

Dated A day of A p r i l ,  1 9 7 7 .  

CITY OF DAVENPORT, IOWA 

BY ed /&&thy of A p r i l l  1977. 

-12- 
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ICWA-ILLINOIS $AS MD ELECTRIC COMPANY 

Docket Nos. RPU-92-5 and URU-92-29-152 

‘CRDE!I APPROVING SETTLEHEM AND GRAKTING NAIVER REQUEST” 
Issued November 4, 1992 

Par t i e s  Ser‘Jed: 

Brent E. Gaie 
General Counsei 
Iowa-Ill inois Gas h Elec t r l c  CP.  
P .O .  Box 4350 
Davenport, IA 52808 

J .  Wilson HcCaIlister 
Assistant General Counsel 
Law DeDartment 
Oeere & Company 
John Deer. Road 
Mol ine, IL 61255-8098 

Stua r t  U. Conrad, A t t o n e y  
Lathrop & Norquist 
2600 Nutual Benefit L i f e  Building 
2345 Grand Avenue 
Kansas City,  MO 64108 

Robert H .  Gallagher 
Wells, Gallagher, Roeder h Millage 
1989 Spruce Hil ls  Drive 
Bettendorf, IA 52722 

Gary M. iane 
Yehr. Berger, Lane & Stevens 
900 Kahl au i ld inq  
Davenport. IA 52801-1280 

James R. Maret 
Consumer Advocate 
Deoartment of  J u s t i c e  
Consumer Advocate Di vi s i on 
Lucas S ta t e  Offica Building 
Des Moines, IA 50319 

.I.... &*.W.. 

L J C A S  S A T E  C m C E  SUIUING / D E S  MOINK. IOWA 503 19 
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STATE OF IOWA 

DEF'ARMENT OF COMMERCE 
UTlLiTIES BOARD 

1 
IN RE: j 

1 DOCKET NOS. RPU-92-5 
IOWA-ILLINOIS GAS AND ELECTRIC j WRU-92-29-152 
COMPANY 1 

ORDER APPROVING SETTLEMEAT IUD GWNTING WAIVER REQUEST 

(Issued November 4, 1992) 

This proceeding was initiated on April 21, 1992, by Iowa-Illinois Gas 

and Electric Company (Iowa-Illinois) filing a request f o r  a permanent 

annual revenue Increase i n  its electric rates o f  approximately $20 million 

and in its gas rates of approximately 57.4 million. On July 20, 1992, the 

Utilities Board (Board) issued an order setting temporary rates. On 

September 2, 1992, the Board suspended the procedural schedule established 

in Docket No. RPU-92-5 with respect to all issues that were the subject of 

an anticipated settlement. On September 4, 1992, a 'Joint Motion for 

Approval of Settlement Agreement' and "Settlement Agreement" were filed by 

Iowa-Illinois, the Consumer Advocate Division o f  the Department o f  Justice 

(Consumer Advocate), Deere & Company, Slvyer Steel Corporation, Iowa 

Industrlal Intervenors, and the Aluminum Company of Amerjca. The proposed 

settlement resolved all outstanding Issues in the pending rate case except 

rate deslgn and the funding of pensions and other post-employment benefits. 

A hearing on the proposed settlement was held on October 2, 1992, and Iowa- 

Illinois filed the additIona1 information requested by the Board I n  the 

hearing on October 8, 1992. The proposed settlement allows an increase in 

electric rates of approximately $10 million or five percent and an increase 

in gas rates Of approximately S5 mtllion or 3.9 percent. A copy o f  the 
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Docket Nos.  4PU-92-5, WRU-92-29-152 
Page 2 

sett lement agreement i s  at tached and incorporated by reference,  The 

overall  weighted cost  of  cap i t a l  used t o  calculate  the annual revenue 

requirement i s  9.669 percent for e l e c t r i c  revenues and 9.715 percent for  

gas revenues. The t e s t  period used t o  determine r a t e s  is t h e  year  ending 

December 31, 1991, as adjusted.  

Port ions o f  the set t lement  presented several d i f f i c u l t  issues, 

including nuclear decomnissioninq, purchased gas adjustment (PGA) 

consol idat ion,  and manufactured gas piant  cleanup. The hearing on the  

proposed set t lement  produced testimony which indicated the  par t ies  

thoroughly examined the i ssues  and worked t o  reach a compromise settlement. 

While the  Board may not  have reached t h e  same decision on individual issues 

as re f l ec t ed  in  t h e  set t lement ,  the overall  terms of  the sett lement are 

reasonable and generally cons is ten t  w i t h  recent Board decis ions.  After 

reviewing the record i n  this  proceeding, pursuant  t o  IOWA ADMIN. CODE 199- 

7.2(11) (1992), t h e  Board finds the terms o f  the pa r t i e s '  sett lement 

agreement t o  be reasonable and will approve i t .  

With Its i n i t i a l  request ,  Iowa-Ill inois f i led a p e t i t i o n  f o r  waiver, 

i den t i f i ed  as WRU-92-29-152, of I O W A  ADMIN. CODE 199-19.10(1) which 

requires  s epa ra t e  PW for each supplying pipellne.  The settlement 

provides f o r  t h e  consolldation of the PGAs but does n o t  address the  rule 

requirement o r  waiver request .  The Board had some i n i t i a l  concerns 

regardlng the consolidation of the PGAs, b u t  finds tha t  w l t h  €he new 

pipe1 ine interconnections,  consolidation makes sense in this case. The 

potent ta l  e x i s t s  for overal l  system benefits .  Since the PGA consolidation 

will be allowed under t h e  terms of the settlement, a waiver of IOWA ADHIN. 

CODE 199-19.10(1) Is necessary and wfll be granted. Y i t h  the  granting of 
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the waiver there are no aspects o f  the  settlement agreement which are 

inconsistent with Iowa law or the rules of  the Board, and the terms of the 

settlement agreement are In the pub1 i c  interest .  

Although no t  sped f i ca l ly  a rate case issue, the Board i s  interested 

I n  Iowa-Illinois' handling of the disposal o f  i t s  low-level radioactive 

waste material. The Board requests Iowa-Ill inois provide informal updates 

on i t s  future disposal p lans  I n  l ight o f  the expiration of several 

contracts a t  the end of 1992. The Board also requests Iowa-Illfnols 

provlde the Board an Informal report uithin the next 12 months on what 

consideration has been given t o  the r e t d i o n  of an Iowa-based trustee for 

i t s  external nuclear decomissfoning fund. 

FINDINGS OF FACT 

1. The proposed settlement i s  reasonable i n  l igh t  of  the record in 

th i s  proceeding. 

2.  The proposed settlement i s  in the public in te res t .  

CONCLUSIONS OF LAW 
The Ut i l i t i e s  Board has jurisidiction over the par t ies  and subject  

matter o f  t h l s  proceeding, pursuant t o  IOWA CODE 88 476.1 and 476.6 (1991)q 

ORDERIHG CLAUSES 

IT IS THEREFORE ORDERED: 

1. The jo in t  motion to approve the settlement agreement f i led  by the 

parties i n  Docket No. RPU-92-5 on September 4 ,  1992, i s  granted. 

2 .  The peti t ion for  waiver o f  IOWA ADHIN. CODE 199-7.2(11) (1992). 

identified a s  WRU-92-29-152, is granted. 
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3. On or before 45 d a y s  from the date of this order, Iowa-Illinois 

shall file tariffs for the Board's consideration to implement the terms of 

the "Settlement Agreement'' filed by the partles on September 4, 1992, and 

attached to this order. 

4. M o t l o n s  and objections not previously granted or sustained are 

deni ad or overruled, 

UTILITIES BOARD 

FLXkLtL xecutive Secretary 
- 

Dated a t  Des Hoines, I o w a ,  this 4th day o f  November, / 1992. 
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STAT3 OF IOWA 

IOWA tTTILSTIES BOARD 

IN RE: 1 

IOWA-ILLINOIS GAS AND E T A C 9 1 C  i Docket No. RIU-92-5 
COMPANY 1 

A3.TICSE: I 

Introduction 

on April 2 1 ,  1992, iowz-2l lhoi ;  Gas and Electric Company 

(Iowa-Illinois) filed with the Iowa Utilities Board ( I U B )  revised 

electric and gas tariffs designed t o  produce an increase in Iowa 

jurisdictional electric revexes of $20,037,000, or an average of 

11.4% over existing electric tares,  and an increase i n  Iowa 

jurisdictional gas revenues of $7,360,000, or an average of 5 . 6 %  

over existing gas rates. Increases in the electric and gas 

charges for  reconnection of service following a disconnection for  

non-payment were also proposed. In addition, Iowa-Illinois 

proposed design changes for electric and gas rates. 

On the same date, Iowa-Illinois filed an application f o r  

temporary increases in electsic rakes and certain gas rates. The 

temporary electric rates were designed to produce an increase in 

Iowa jurisdictional electric revenues of $15,791,000. The 

temporary gas rates were designed to produce an increase in Iowa 
jurisdictional gas revenues from customars served under Rate 6 0 ,  



company), Aluminum Company of America, and Sivyer Steel a Corporation. 

ARTICCZ I1 

Pur3ose 

This Settlement Agreement has been prepared and executed by 

the signatories hereto for  the purpose of resolving all issues 

except (1) the allocation of the agreed-upon revenue requirements 

among customer classes and other rate design issues (rate design 

issue) and ( 2 )  the ratemaking treatment to be followed with 

respect to pensions and other post-retirement benefits in l i g h t  

of Statement of Financial Accounting Standard 106 and Statement 

of Financial Accounting Standard 87 (FAS l06/87 issue). This 

Settlement Agreement is applicable only to this Docket. 

\ Residence Gas Service, and %ate 7 0 ,  General Service, of 

$5,328,000. 

On July 20 ,  1992, the IU3 issued an order authorizing a 

e 
temporary increase in eleccric revenues of $7,517,000 and a 

temporary increase in $-as revenues of $4,669,000, 

further ordered that the increase in electric revenuea be 

collected as a uniform percentage increase per claae o f  customer. 

The IUB accepted Iowa-Illinois' proposed temporary gas rate 

design, authorizing,temporary rare increases for customers served 

under Rate 60 and Rate 70. 

The IW 

By orders of various dates, the IUB authorized the 

intervention in chis Docket of Deere h Company, Iowa Industrial 

Intervenors (Archer Daniels Midland Company and Ralston Purina 
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in consideration of the mctzsal agreements hereinafter set 

forth, the signatories s t i s u l a t e  as follows, 

AilTICIJE X I  

J o h t  Motion 

Upon execution of this Settlement Agreenent, the signatories 

shall file the same with the Im, together with a Joint Motion 

requesting the I W  issue an order approving this Settlement 

Agreement in its entiretjj, without ccrndition or modification. 

rn!ECLE IV 

Condition Precedent 

This Settlement Agreement shall not become effective unless 

and until the I W  enters an order approving the saute in its 

entirety without condition or mo2ification. 

AQTICLS v 
privileue an6 Limitation 

This Settlement Agreement is made pursuant to IOWA CODE 

Section 17A.10  and 199 I.A,C. §7.2(11). This Settlement 

Agreement shall become binding upon the signatories upon i ts  

execution; provided, however, that if this Settlement Agreement: 

does not become effective in accorzance with Article IV above, it 

shall be null, v o i d  and privileged. This Settlement Agreement is 

intended to relate only to the specific matters referred to 

herein. No signatory waives any claim or right which it may 

3 
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otherwise have witn respec: to any matter not expressly provided 

for herein. 

accepted, agreed or consentel to any ratemaking principle, any 
method of cast of service deteroication, or any method of cost 

allocation underlyizg the provisions of this Settlement Agreement 

or be prejudiced or  bound thereby in any other current or future 

proceeding before any ager.q. 

indirectly refer to this Settlement Agreement as precedent in any 

other current or future proceeding before the IUB. 

No s igna tory  shal l  be deemed to have approved, 

Xo signatory shall directly or 

\RTICLE VI 

Test leriod 

The justness and reasonableness of the rates in this Docket 

shall be determined on the basis of the pro-forma annual gas and 

eleetric revenue requirements for the test period consisting of 

the calendar year 1991, as adjusted. 

0 

e 

ARTICrn VI1 

Rate aase 

The electric jurisdictional rate base t o  be used t o  

calculate Iowa-Illinois' annual electric revenue requirement in 

this Docket shall be aa set forth in Attachments 1E and 2E. The 

jurisdictional gas rate base to be used to calculate Iowa- 

Illinois' annual gas revenue requirement in this Docket shall be 

as set forth in Attachments 1G and 2G. 

4 



ARTICLE VIII 

Revenue Requirements 

The Iowa jurisdictional electric revenue requirement, prior 

t o  an adjustment, if anyr for the I n ’ s  ultimate disposition of 

the remaining FAS 106/87 issuer shall be $211,576,632 as derived 

and set forth in Attachments 1s through 6E. This annual revenue 

requirement represents a n  Lncrease in annual electric revenues 

for Iowa-Illinois of $10,027r438. 

The Iowa jurisdictional gas revenue requirement, prior to an 

adjustment, if any, for the I n ’ s  ultimate disposition of the 

remaining FAS 106/87 issue, shal l  be $134,953,323 as derived and 

set forth in Attachments 1G through 6G. This annual revenue 

requirement represents an increase in annual gas revenues for 

Iowa-Illinois of $5,113,581. 

ARTICSZ IX 

Rate of Return and Capital Structure 

The capital structure to be used to calculate Iowa-Illinois’ 

annual electric and gas revenue requirements in this Docket shall 

be a8 Set forth i n  Attachments 6E and 6G. The authorized return 

on common equity for Iowa-Illinois’ jurisdictional electric 
operations for  the purpose of this Docket shall be 11.9%. The 

authorized return on common equity for Iowa-Illinois’ 

jurisdictional gas operations for the purpose of this Docket 

shal l  be 12.0%. 

5 
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Exulanation of Resolution of Certain Key Issues 

The following explanation is provided by the signatories for 

the pur?ose of explaining to the IUB how certain key issues were 

resolved in arriving a t  the rate base, revenue requirements, and 

capital structure. 

this Settlement Agreenent required compromises by all signatories 

based upon the facts and circumstances in this case only. 

Consistent with Article V I  the resolution of these issues in this 

Docket shall - not be precedential, and all parties expressly 

reserve all issues Tor fataxe litigation. 

Resolution of these and all other issues in 

Capital Structure - 
Iowa-Illinois‘ witness Cooper proposed the capital structure 

for’ratemaking purposes exclude the long-term debt, average 1991 

amount of common equity funds ( $ 8 5 r 7 6 9 r 0 0 0 ) r  and average 1991 

retained earnings ($19,361,000) of Iowa-Illinois’ non-regulated 

subsidiary, Intercoast Energy Company. Iowa-Illinois’ proposal 

is accepted for the purpose of this Docket. 

The calculation of debt cost in the Attachments to this 
Settlement Agreement also reflects the $40,000,000 debt 

refinancing in October 1991 and the $60,000,000 debt refinancing 

in May 1992. 

Electric Temperature Nornalization - 
Iowa-Illinois’ witness Langley proposed an adjustment to 

electric revenues and sales during the test period to reflect 

6 
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temperature conditions, Iowa-Illinois' adjustment is not 

accepted f o r  the purpose of this Docket. 

Off-Svstcn Demand Chaige and Bnerqy Margin Revenues - 
Under current Iowa ratemakiss treatment, 100% of the 

revenues from the energy marqLn (profit) component Of off-system 

sales flows to customers by operation of the energy adjustment 

clause ( E . A . C . ) .  With respect to revenues from the demand charge 

component of off-system sales, a representative level has 

traditionally been included in base rates. 

witness Christensen proposed that, prospecrivcly, 603 of all net  

demand charge revenues and energy margin revenues be flowed 

through to customer3 through the E.A.C., with t h  remaining 40% 

to be retained by iowa-Illinois. Iowa-Illinois' pro?oscl is not 

accepted for  the purpose of t h i s  Mcket. The electric revenue 

requirement in the Attachzexs to this Settlement Agreement 

reflects the traditional ratmaking approach, with a 

representative level of $1,700,000 of net demand charge revenues 

reflected in determining the electric revenue requirement. 

Iowa-Illinois' 

Nuclear Deccmmissioninq - 
Iowa-Illinois' witness Surks proposed that nuclear 

decommissioning costs of $5,401,000 be recognized in electric 

rates. 

decomissioning casts outside of a rate proceeding. 

revenue requirement in the Attachments, to this Settlement 

Agreement includes recogniiion of a representative level of 

nuclear decommissioning costs, the  $5,401,000 estimate proposed 

He further proposed a rider which would recover nuclear 

The electric 

7 
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by Iowa-Illinois. sowever, the rider concept is not approved. 

Further, Iowa-Zliicois shali contribute $5,401,000 annually 

to its external  nuclear decomissioning trust, without regard as 

to whether actual nuclea: decomissioning COST: collections from 

customers tbrough base rates are greater or  less than such 

amount. 

Manufactured Gas Plant Costs - 
Iowa-Illinois' witness Surks proposed the establishment of a 

reserve and external trust for manufactured gas glant 

investigation and remediation costs. 

the gas revenue requirement recognize an annual amount of 

$625,000 for manufactured gas plant investigation and remediation 

costs. 

reserve and trust proposal. 

Attachments to th is  Settlement Agreement recognizes a 

representative level of annual manufactured gas plant 

investigation and remediation costs of $248,000.  

Be further proposed that: 

This Settlement Agreenezt does not accepr Iowa-Illinois' 

The gas revenue requirement in the 

PGA Consolidation - 
Iowa-Illinois' witness Richeson proposed that Iowa-Illinois' 

currently separate purchased gas adjustment clauses applicable to 

its Fort Dodge service area be consolidated with the purchased 

gas adjustment clauses applicable to the remainder of Iowa- 

Illinois' gas service axea. Iowa-Illinois' proposal is accepted 

for the purpose of this Docket, 

a 
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Managenezt Sfflciency Rward 

Iowa-iilinois’ witness aollonbeck requested the I W  consider 

a management efficiency award for the Company’s gas operations. 

The gas revenue requirement in the Attachments to this Settlement 

Agreement does not contain any amount for a management efficiency 

award. 

Reconncction Charges - 
Iowa-Illinois’ witness Richeson proposed that the electric 

and gas charges for reconaeccing service at a customer’s meter 

following disconnection for non-payment be facreased from the 

current charge of $7.00 to a cha?ge of $ 2 5 . 0 0  for electric 

reconnection and $34.00 for gas reconnection, 

charges of $14.00 for electric service and $18.00 for gas service 

have been negotiated in this Settlement Agreement, 

and gas revenue requirements in the Attachments to this 

Settlement Agreement recognize the additional revenues 

anticipated from these reconnection charges. 

Reconnection 

The electric 

ARTICLE X I  

Procedure 

The J o i n t  Motion filed pursuant to Article 111 shall contain 

a request by the signatories that, upon I W  approval o f  this 

Settlement Agreement, the IW permir Iowa-Illinois to place into 

effect revified electric and gas rates  designed to produce the 
electric and gas revenue requirements reflected in the 

9 
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Attachments t? this Settlement Agzeement. These rates shall be 

calculated based upon uaadjusced 1991 electric sales and 

temperature norllalized 1991 gas sales. The rate design shall be 

the same as accepted by the IUS for the purpose of the temporary 

electric and gas rates in this Docket. 

The two issues not resolved by this Settlement Agreement 

(PAS 106/87 and rate design) shall continue to be litigated on 

the schedule established by the TUB. 

ASTICLE X I 1  

Exacction 

To facilitate an6 expedite execution, this Settlement 

Agreement has been executed by the signatories in multiple 

conformed copies which, when the original signature pages are 
consolidated into a single document, shall constitute a fully- 

executed document binding upon a l l  the Signatories to be f i l e 2  

with the IW. 

10 



Iowa-Illinois Gas h Elec. Company 

Revmnua Reuuirement 
Docket No. RPU-92-3 
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Page 1 of 1 

- . ~  
Zlectrio Operations 

4 

5 

6 

8 

9 

(a) 

Rate Base 

Rate of Return 

Allowed Return 

Adjusted Teat Year Income $36,161,753 

Additional Income Required $5 I 945,268 

Income Tax Effect 
Revenue Deficiency/(Excess) $101027,438 

$201,549,194 ------------- Adjusted Test Year Revenue 

Revenue Requirement $211,576, 632 _--- 
I___--~- 

* Not all numbers may compute due to computer rounding. 
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Pro Form AdJs. 

2 
3 
4 
5 
b 
7 
a 
P 
10 
11 
Y2 
13 
14 
1s 

16 

I 7  

storn D-9. 
PKW 
P u l S I o M  
Nuclew DOM. 
solo to Intamsir  
Cash Uorklm Cap. 
Wwi-property Dir  

16.192 Sb.1PZ 
0 

0 

151) (53) 

0 
0 
0 

3.5n 

268 

2.121 

Sb,192 
0 
0 

24B 
(53) 

2.121 
(3 .515)  

0 



2 Upd.t.d Cult. L w c l  
3 Imp. Y o r r u l i u t l o n  
4 Flsnlblo Pt ic lna 
5 offryrtm Sales 
6 Cm. U w c  Adi. 
7 Payroll Ic1aC.d ENp. 
a u-ues--Jolnc P l m t s  
9 a d - C i t i e s  ¶tallon 
10 SIormDmngn 
11 Medlc.1 Exp. 
12 POOP 
13 F’mlon 
14 Ut. Prop. Acq.  Coats 
15 Bar& F e c i  
16 W i t .  Dep. Interest 
17. IUA Dues 
10 C h a d m D r r l  
19 Rate Cme Erp. 
20 YuElcsr Dkm. 
21 s a l e  IO Intercoast 
22 ln te rea l  Sync. 
23 P r i o r  Tan Adi. 
24 
25 
26 
21 
28 
29 

1.091 1,091 
0 0 
0 0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

D 
0 
0 
0 
0 
0 
0 
0 

(300 1 3 0 4 )  

(16) (111) 

t.W1 
2r 
510 

(564) 
220 

0 
0 

152) 
94 
59 

( 3 0  
( 6 )  
90 

2.150 

333 
0 
0 

193) 
(Md) 

n (10) 
(156) 
(637) 

116 11.9 
(701 

0 
0 

16 
(29) 

0 
10 
2 

130) 
4.744 (1.449) 

(71 (2) 13) 
$00 
45 

0 
D 
0 
0 
0 

a 

446 647 
0 0 
0 0 

(12Cl (14D) 
593 (595) 

59 (591 
302 (302) 

1.275 <1.275l 
( 2 3 0 )  230 
135 (13’1) 

0 0 
0 0 

1311 31 
56 156) 
59 129) 

(20) 20 
( 4 )  4 
58 (58) 

2,813 (2.011) 
(13) (5) 
lS3 (133) 
107 11073 

0 0 
0 0 
0 0 
0 0 

0 0 

z 
0 0 5 
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I 12 Lmg-fern O*bt Internt  114,595,78(1 (327,8181 1L,367,%2 39,364 37.90 91.26 (53.4) (n,100,478) 

13 Priforrcd S t a r  Piviknir S2,357,W5 0 2,357,905 6,460 37.90 b5.M (7.7) tY9,988) 

14 50 0 0 0 o.00 0.00 0.0 sa 

1 corl 

a 011 

S38,3OL,612 a 3a,3a,~i~ 1oL,944 37.90 20.20 17.7 si,as7,502 

sa 0 0 a 37.93 o,ao 37.9 so 

3 Yamral Ga$ sa 0 0 0 n.90 0.00 37.9 SO 

4 Piyroll 313,054,9711 1,!Z7,912 19,592,840 S3,679 37-54 10.W 27.0 11,4W,337 

5 Other 0 & R 150,:S3,592 1,972,592 52,f26,1& 111,811 37.90 18.92 19.0 U.7l0,562 

6 !ow Proprty T u -  all ,6?S,m a ii,m,m 31,985 37.w w.01 cn7.1, ( s I o , P ~ ~ . o ~ ~ )  

7 Illirolr Prop. TUCI IJS0,W 0 350,944 961 37.90 41S.23 C380.3) tS365,&) 

8 state  Incmu T a r n  s3,Llca.029 W,5711 4,156,677 11,388 37.90 IO3.tZ (65.5) 0746.139) 

9 Fsdcril Incar T a n  110,311,560 2,363,m 12,673,563 34,728 37.90 60.08 (ZZ.21 <S?7O,t56) 

10 111. Inwstcd Cap. T u  3755,726 0 FiS,R6 2,Om V . 9 0  Y . 2 1  3.7 17.6LO 

It labrd sqxrfvd Tu 555.832 0 55,832 I53 37.90 60.08 (22.2) tSsJV3) 

15 cash Uorklng cipirrl R q u f r m c  




